
COMMONWEALTH 01' KENTIICKY 

Ili3I'ORE TIIE PURLIC SERVICIC COMMISSION 

In tho Mattor o t  I 

THE APPLICATION OF NOLIN RURAL 1 
ELECTRIC COOPERATIVE CORPORATIDN ) 
FOR A DEVIATION FROM THE ) CASE NO. 
SETTLEMENT AQREEMENT OF 10/11/90 ) 
IN CASE NO. 90-OG4 ) 

Q R D E B  

IT IS ORDERED that Nolin Rurnl Electric 

94-35? 

Cooperative 

Corporation ("Nolint') ohall f i l a  the original. and eight copies of 

the following information with tha Commiooion with A copy to all 

portion of record within 14 dnyn from tho dnto of this Order. Each 

copy of the data raquented ohould bo placed i n  a bound volume with 

each item tabbed. Whcn n number of ohoets are required for an 

item, each ohoot ohould bo approprintaly indexed, for example, Item 

1 (a), Bhoet 2 of 6. Include with each rooponse the name of the 

witncoo who will be rooponeiblo for reoponding to questions 

rclating to the information providod. Careful attention ehould be 

givon to copicd mntorinl to ennure that it in legible. 

1. Update Exhibit B to the potition for rehearing to show 

current ratio dnta for tho montho of February and March 1995 and 

providc April 1995 no soon no the financial information is 

availnblo. 

2. Exhibit B to the patition for rehearing ohown that the 

current ratio cxcecdod 1.0 during the firnt nix months of 1994, 

even after reflecting ohort-term borrowings to make the capital 



c*.r+dit rt?tirninniil:, Noliii'ti I4 lW Form 7 monthly mporta for the 

l i i m t  nix montliri of. 1!)!)4 indicnto I 

(1) The aRIir3rAl Canh bA~,HllCo wan in R range between $1,3 

million nnd $4 - 1  million. 

(2) 'I'ninpornry Canh Inventmentn were above $1.3 million 

fo r  throe of t h o  n i x  montliti I 

Connidoring tlicrne nourcnii of cnnli, explain why Nolin WRR not able 

to make i t o  1993 cnpit.nl cradit. rntirement of $ G 0 7 , 4 0 2  i n  1994. 

3 ,  Pr'ovide n 1i.nt  ol' diocrotionnry canti outlnyu occurring in 

ninounto grontor t h n n  05,000 for onch month from January 1995 to the 

prooont . 
4 .  What nctionii d i d  Nolin t a k e  nincn cloning i t o  1993 booko 

to prapnrn for thn pnymnnt of 1933 C R P I ~ A ~  croditn? 

a .  Did NoLin connidar netting nnida fundn periodically 

during 1994 to provido for the 1993 retiramant? 

b. If yon, why war0 fundn not not aaide? 

c. If no, why wan nuch an approach not conuidored? 

5 .  Tndicata whon In 1995 Nolin paid itn doferred power bill 

to Eaot  Kontucky Power Coogorative, Inc., t he  amount paid, and the 

nourcoo of tho fundo uaod. If Nolin utili.zod all or part of i t o  

$3.0 million line of cradit with tho National I3urBl Utilitieo 

Cooporativo Financo Corporation, oxplain whot conditiona have 

chongod ninco Nolin'n rouponno to Item 3 of. the Comminnion'o 

Novcmbor 2 2 ,  1994 Ordor. 

6 .  Daocribo tho rcactiona and commanto and provide a l i o t  

ohowing monthly tho nurnbsr of comglaintn received from Nolin's 
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. 
inninbornhip conccrriiing the fact they did not receive a capital 

ci.mdit m t i r o i n m t  in 1994. 

7 ,  Provl.de a copy of Nolin's March 15, 1995 correspondence 

to tho Rural U t : i l i t i n n  Service ( IlRUSll) diecussing the Commission's 

Mnrch 13, 1995 Order, 

0 ,  Exhibit C to the patition fo r  rehearing, page 3, contains 

tho following mtatement I 

Nolin'a board i f l  el.ected by the member/owners of Nolin 
and re rosrenta tho intorasta of its members through the 

011 patronago capital retiromanta. We would hope that the 
Kentucky PSC would taka this into conaideration and not 
force Noliii to act contrary to good financial planning 
and tho wiohas of i ts  membnrohip. 

Nolin'a current raten wero astabliehad i n  Case No. 9 0 - 0 6 4 '  in 

nccord with n Snttlomont Agreement which obligaten Nolin 

oyatamatically to gay capital crodits to its members, baaed on 

total marginn in axcean of a 1.5 T h e e  Interest Earned Ratio. 

antabl, ? nhinont ot coopnrntiva policieo, including policies 

a. I o  RUS Aware of the term and conditione contained 

in tho 1990 Bottlemant Agraemant? 

b. I n  RUS aware that Nolin io still obligated to comply 

with tho tormn and conditionn of the 1990 Settlement Agreement 

adopted by the Commia~ion? 

9. Identity the nourceo of funds Nolin may have available in 

3.995 to make i t n  required capital credit retirement. 

I Caoo No, 9 0 - 0 6 4 ,  Tho Notice of Nolin Rural Electric 
Cooporativo Corporation's ROViEiOn to Ita Electric Tariffe. 
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Done at Frankfort, Kentucky, thia 28th day of April, 1995. 

PUBLIC SERVICE COMMISSIJXi 


